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Roprcaanatlves of the Ministry of Finance of Japdn
and of the United States Treasury Department hsve held con-
versations concerning the principles to be followed by bLoth
sides during the detsiled negotiations cencerning certain
econoinic and financisl aspects of the reversion to Japan
of sdministrative rights in Ok;nawa. Ag a result of thesa
dlscussions, iLiwe represeutallvés. Lwave. veachwd the undor-
standing outlined below. .

*, -
1., 7Purchase of Civil and Joint Use Assets -~ $175
million '

A. Power Corporation

B. RDLC

C. Water Corporation

D. Administrative Structures
E, Road System OQutside Bases

_——"“‘t": :., ' »
S .,  Such Navigation and Communications Aids

As-May Be Agreed Upon

(Notes to Paragraph 1)

(1) Each szde may choose to attribute and
ascribe different values to the com-
_ _ ponents of the civil and joint; use
J o e assets. ’

(Z)I-The total would include any 1ncremcnts
through the date of reversion.

" (3). ‘Payments to be made in cash over flvc
T uemE S adatg of reversions i el
“(4) U.S. interest in Ryukyw Bank and P O L.«‘;$
. facilities to be disposed of. Tn the.:
.event of a sale, the Uadted States -
“Government will £ix the dSklﬁg pricel”
. which shall be a reasonable price and
" Unot an artificially: hxgh price which
would; in effect,: millify the pre-
“emptive rights:deseribed below.
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(A) Ryukyusn persons will have pre~
emptive rights to buy some or allk
of Ryukyu Bank shares at asking
price,

(B) Any balance remaining after these - #: ]

assets may have been offered for "y

, sale to Ryukyuans will be sold by

y : L . public auction if not fully taken
S up by Ryukyuan people.

(C) Announcement of sale of above assets
is not to be made until after sub-
stantial settlement of assets ques-
tion is reached and can be announced
publicly,

o (D} The specific method of disposition
| L of the P 0.L facilities has not yet
been decided upon.
(5). Since the United States Goverrmment, after
- - December, 1969, may be in need of funds
- to financz projects in the Ryukyuan
economy, the United States Government
and the Government of Japan will consult
“as to the effect of disposition of any
: . . . of the civilian and joint use assets .
b . o prior to reversion for such neéds., Such
o L ‘disposition, if any, will be carried out
after consultation; end proceeds of any
sale will be deducted from the $175 million
agreed to by the Government of Japan. ‘

2., MWilitary relocation costs and other costs related to
reversion ~- $200 million, (The Government ef Japan

. . ‘shall make available the equivalent of 3200 willion

T . * in agreed goods and services, all of which will have

' '  been obligated no later than 5 yeark after the date

. reversion is effected for the purpose of covering
xnilitaryjreldcagion'CGSts-aﬁd:alllbthaf‘m}s,-
budgetary'cbét@Tincident_ﬁo‘revéfgibn and not othervise

-
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specifically settled by this arrangement. Sin¥e
‘ it has been agreed to relocate certain military
) facilities outside Okinawa, the agreed amount
' . under this category will remain at $200 million,
instead of being reduced to $150 million. It is
understood that such costs may arise from
“activities occurring either before or after
reversion. The two governments will discuss the -
new facilities which would be comparable to the
- . existing facilities, such as Naha Port and Airport. .
" Payments will be included in Japanese budget over
a number of years as found necessary. Nothing
contained in this arrangement will prejudice the
). rights on obligations of either government under
‘ the Sofa.) ’ : '

3, Immovable military facilities on Okinawa will be
treated according to terms of the Sofa. - (Residual
assels) ' s '

4., Currency conversion -- The Bank of Japan will

o deposit $60 million or the amount of currency .
.7 7 actually converted, whichever is greater, in & ‘
. . non-interest-bearing account with the Federal
. - Reserve Bank of New York acting as principal

and agent of the U.S. Treasury. Funds shall
remain on deposit for at least 25 years, but may
‘be withdrawn temporarily within that period to
neet Covernment of Jazpan balance of payments
emergency needs (as determined by an objective
standard to be agreed upown).

5.  Social Security -~ $30 million. (The application
a of the Japauese Soeial Security System to Ryukyusn
employees of the United States after reversion will
be effected in such way so #§ not to discriminate aga:
them, Whenever the Government of Japan may ‘confelagt
‘upon such employees full exedit for the purpose
of cowputing Lenefits under those pYOgrams for the
entire time of their service with the - U.5. prior to ;
reversion, it shall be effected .at mo cost to the -
United States Governmesnt.) . = - * S

6. Proposed understanding om buginess activity on
. Okinawa will be pursued between State and the .|
Foreign Office of Japan.,i= ~ -




